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Please visit www.fern.org/VPAupdate to see this month’s ForestWatch special on the present
state of Forest Law Enforcement Governance and Trade Voluntary Partnership Agreements
(FLEGT VPAs)
 

Commission giving up on transparency and giving in to industry lobbyists?
The debate about ensuring the EU addresses problems of corruption and mismanagement in the natural resources sector is heating up. The Confederation
of Bishops, former BP head Lord Brown and US senators support strong EU legislation requiring EU-listed companies and non-listed large companies in
the extractive sector to disclose their tax and revenue payments to governments worldwide. At issue is the European Commission proposal1 amending the
EU Transparency and Accounting Directives. The proposal requires all large and EU-listed companies to report payments for each project. 
 
Effectively implemented, this would provide citizens of developing countries, investors, and civil society accurate, timely information about revenues to their
governments from the oil, gas, mining and timber industries. The sums involved are vast: Africa’s income from extractive industries is six times greater than
its income from aid. Such legislation could improve millions of lives.
Yet to be effective, the minimum threshold for reporting payments must be set at a  meaningful level and no exemptions should be tolerated where national
law ‘prohibits’ disclosure of such data. These two significant loopholes would undermine the purpose of the legislation (FW 165). 
 
Industry lobbyists seem to be watering down the proposal: the Commission has introduced an ‘exemption clause,’ and EU Member States have raised
concerns about project-level reporting which, they argue, would damage competitiveness and make  ‘administrative’ costs of disclosure too great.
 
The PWYP2 coalition and others dismiss such arguments.3 The Bishops state “Multinational companies deprive developing countries of nearly 125 billion
Euros each year. We … call on the EU to stop this now.”4 Without information by project, “Communities living near projects would be unable to determine
how much wealth is generated nearby and where it ends up.”5

Only by closing loopholes and adopting meaningful thresholds for disclosure can Burmese, Congolese, or EU citizens hold governments accountable for
the use of funds coming from extractive activities. The PWYP coalition, including FERN, urge the European Council and Parliament to stand up to industry
lobbyists; strengthen the Commission proposal by eliminating reporting exemptions for any country and requiring reporting by project. The Legal Affairs
committee will finalise its legislative proposals in June; the Council will issue conclusions this summer. Parliament votes on the legislation on 10 September
2012.
 
1. ec.euroap.eu/internal_market/securities/transparency/index_en.htm
2. www.publishwhatyoupay.org/
3. http://tinyurl.com/cwd5w6z
4. Bishops’ statement of 25 April 2012
5. http://tinyurl.com/cwd5w6z

EU-ETS Sleight of Hand: A subsidy by any other name
From 2013 the European Commission may allow Member States to shield big emitting industries from higher electricity bills caused by the EU’s goal to cut
emissions. This seems to be the ‘political promise’ said to have been given to the power companies; in return for their agreement to pay at auction for
almost all of their EU Emissions Trading Scheme (EU ETS) CO2 permits from 2013 onwards. 
 
According to the draft paper seen by Point Carbon,1 Member States could subsidise 85 per cent of any hike in energy bills caused by carbon trading from
2013 to 2015 without falling foul of EU competition rules. DG Competition’s draft must be agreed by the Commission as a whole to become law.
 
This is not the first time industry lobbying on EU climate policy has seemed to secure subsidies for energy-intensive industries. According to the report,
“Paying the Polluters: EU emissions trading and the new corporate electricity subsidies,”2 the Commission’s proposals open the door to millions of Euros of
subsidies to help some of the biggest polluters pay their energy bills (many industrial sectors already pays lower rates than domestic consumers). 
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Polluting industries have already received windfall profits through the allocation of millions of free EU ETS permits.3 This draft plan to allow subsidisation of
the increased costs that are meant to spur innovation defeats its purpose and weakens claims that the EU ETS can do anything to reduce carbon
emissions. 
 
1. www.pointcarbon.com
2. www.corporateeurope.org/publications/paying-polluters
3. www.fern.org/designedtofail

Civil Society Organisations concerned
A coalition of development and conservation organisations wrote to the Director General of DG Development (DEVCO)1 expressing “concern about recent
trends in the reduction of financial support available for CSOs through the thematic programmes of the Development Cooperation Instrument (DCI), lack of
consultation with CSOs on the Annual Action Programmes as well as the unpredictability and lack of transparency in the way financial decisions appear to
be made within DG DEVCO.” 
 
The NGOs note a clear discrepancy between the EU Commission’s assurances and their implementation. The EU recognised the role of CSOs in
development and committed to deeper engagement with them.2 The NGOs ask the Commission to confirm its commitments to CSOs by ensuring
appropriate funding to support Civil Society actors, noting that under the Environment and Sustainable Management of Natural Resources Thematic
Programme budgetline (ENRTP) 2011 - 13, only Euro 27.4 million out of 517 million is accessible for CSOs. The Commission is also asked to continue
dialogue with CSOs about the implementation of an appropriate mix of aid delivery mechanisms; to ensure timely consultation with CSOs in EC programme
planning, including the Annual Action Programmes; and finally, to ensure predictability and transparency of financial support.  
 
1. 26 April 2012, signed by Concord (development NGOs), the World Fair Trade Organisation, Conservation International, Birdlife, WWF, Fair Trade
International and the European Youth Forum; at http://www.fern.org/civilsocietysupportletter
2. See “Structured Dialogue for an effective partnership in development”; “Accra Agenda for Action”; “Fourth High Level Forum on Aid Effectiveness in
Busan”

The Story of REDD
A new animation about reducing emissions from deforestation and forest degradation (REDD) was launched at the annual meeting of the Forest Movement
Europe in Portugal, 28 April 2012. Wolfgang Kuhlmann of ARA, one of seven NGOs that supported the film, explained that “[the] film attempts to explain the
key issues in a simple-to-understand way ... global deforestation cannot be solved without addressing the over-consumption that drives deforestation.” 
 
UN climate talks have included forests since 2008, but real progress has yet to be made; the animation explains that this lack of progress can partly be
blamed on an incorrect focus. With the next round of UN climate talks starting in Bonn, Germany, on 14 May 2012, the film serves as a timely reminder to
European governments that committing to addressing the drivers of deforestation in the EU is a critical first step to reducing forest loss.
 
The film1 was produced by FERN and is also available in French2 and Spanish.3
 
1. www.fern.org/storyofREDD.
2. http://tinyurl.com/d7f9ooa
3. http://tinyurl.com/dxynb4z

Deadly Serious
Chhut Wuthy, director of Cambodia’s National Resources Protection Group, was fatally shot on 25 April 2012 while taking journalists to a site of suspected
illegal logging. He was outspoken on issues of human rights, illegal logging, government land concessions in protected areas, and had helped expose a
state sell-off of national parkland. He had made enemies among those benefiting from the valuable illegal timber trade.1 Mr. Wuthy leaves a wife and two
children. 
 
The military police officer who allegedly shot him is said to have committed suicide, with his own AK-47.2 A committee has been formed to investigate the
two deaths.
This is a reminder of the harsh conditions in which civil society in SE Asia operate: in the same week, the Malaysian government imposed a ban on a civil
society rally demanding electoral reform, and Vietnamese security forces attacked and beat members of civil society attempting to stop the repossession of
land from farmers.
 
1.www.voanews.com/english/news/asia/southeast/Rights-Groups-Call-for-Investigation-into-Activists-Shooting-Death-149055335.html
2. www.rfa.org/english/news/cambodia/chhut-wuthy-04302012185134.html

NEWS IN BRIEF
Massachusetts reins in biomass giants: Following a two-year review process involving scientists, industry and citizen groups, the Massachusetts
Department of Energy Resources issued regulations on 27 April 2012 limiting subsidies to only those biomass power plants that adhere to scientific
standards for climate and forest impacts (www.mass.gov/eea/energy-utilities-clean-tech/renewable-energy/biomass/renewable-portfolio-standard-biomass-
policy.html). This seems an important move: as in Europe, in the US government subsidies have encouraged large-scale wood-burning power plants, which
can burn 300,000 to 800,000 tons of wood a year. Proponents of this scheme expect that the regulations will promote smaller, more efficient combined-
heat-and-power biomass facil ities that require less fuel and have lower net carbon dioxide emissions over time.
 
Protect the Forest Sweden launched a campaign (www.protecttheforest.se/ikea/en/) to end IKEA’s logging of old-growth and high conservation
value forests in Russian Karelia.
After representatives visited areas leased by IKEA through their Swedwood subsidiary, Protect the Forest’s Robert Svensson stated, “There is already so
little old-growth forest left that it threatens the long-term survival of many plant and animal species.” Protect the Forest also accuses IKEA of “hiding behind
the Forest Stewardship Council (FSC), an environmental certification which has often been criticised and which has serious flaws.” Anders Hildeman,
IKEA’s Forest Manager, responded, “we are open to other suggestions ... but the best tool we have to date is the FSC certification.” See FSC’s response at
www.fsc.org/swedwood_statement_2011.html.
 
EUTR platform – Centralising and facilitating information: The EU Timber Regulation (EUTR), which prohibits putting illegal timber on the EU market,



will enter into force 3 March 2013. To inform the timber industry, ATIBT (L’Association Technique International Des Bois Tropicaux) and Proforest have
created an EUTR Platform, using French Government funding. This web-based information platform (www.eutr-platform.eu) aims to centralise ‘common’
and ‘reliable’ sources of information about the timber trade based on existing initiatives. The platform will neither interpret the information nor assess risks;
due diligence will remain the responsibility of the operators.
 
The threats to Indonesian rainforests and communities from the pulp and paper industry was discussed at a meeting of the European Environmental
Paper Network (EEPN)  on Monday 30 April, in Oporto, Portugal. The EEPN is a coalition of about 60 non-governmental organisations from 22 countries,
and these meetings take place to consider strategic issues. Issues included land-grabbing, logging of questionable legality, and the negative impacts of
forest clearance on local livelihoods, biodiversity and the global climate. Also on the agenda was how participants from European countries could best
respond to Indonesian producer companies seeking to expand their markets. One Indonesian producer company, Asia Pulp and Paper (APP), seemed
disappointed not to be able to attend the meeting. The EEPN has asked APP to commit to stop all further expansion into natural forest and peat-land areas
for plantation development and to respect the custom ary land rights of indigenous and local communities in existing and planned plantation areas.
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