IMPORTANT INFORMATION

IF YOUR BUSINESS INVOLVES TIMBER OR PRODUCTS MADE FROM TIMBER, WHETHER  IMPORTED OR  DOMESTICALLY PRODUCED 

THE NEW EU TIMBER REGULATION WILL AFFECT YOU ! 

To counter the trade in illegally harvested timber and timber products, the European Parliament and EU Council of Ministers have  agreed a new Regulation, the EU Timber Regulation  (No 995/2010). 
The Regulation identifies two types of organisations within the timber supply chain, “Operators” and “Traders”.  From March 2013, this Regulation will place new legal obligations on both.  By far, the greatest obligation applies to “Operators”, ~ whoever first places the timber or timber product on the EU market, and to a lesser extent, on “Traders”~ persons who subsequently deal in timber or timber products already on the market.
The Regulation 
· Prohibits the placing of  illegally harvested timber, or products derrived from illegally harvested timber, on the EU market. 
· Requires Operators, who place timber or timber products on the EU Market  to EXERCISE  DUE DILIGENCE.
·  Obliges Traders, who subsequently deal in timber or timber products already placed on the market, to Keep Records of their Suppliers and Customers.
Significant penalties will be imposed on operators or traders who fail to meet these legal obligations!
What is DUE DILIGENCE? The legal obligation to exercise Due Diligence will compel operators to undertake a series of risk management exercises so as to eliminate  the risk of llegally harvested timber, or  products containing or derived from  illegally harvested timber, on the EU market. This obligation will apply to all operators   regardless of whether the timber or the timber content of the products  was harvested domestically, or imported. 
Due Diligence~ Operators can either develop their own due diligence system or use one developed on their behalf by a Monitoring Organisation recognised by the European Commission  for the purpose of providing  operators with effective due diligence systems. Due Dilligence. is set out in the Regulation as a three stage risk assessment exercise. These steps are :~
1. Information ~ The operator must collect sufficient Information to allow them to  assess the risk of placing illegal produce on the Market. The Regulation sets out specific requirements for the type of information which must be available to the Operator and  for subsequent checking by a Competent Authority.  This includes details of  the product and supplier, the tree species , the country of origin, the quantity of timber being placed on the market etc. It also includes  extra  details of  the country where the timber was harvested  and  any relevant information on compliance with applicable forestry legislation in the country of harvest.
2. Risk assessment ~  Each operator will be  required to establish  a risk assessment procedure which takes account of  the risk assessment criteria set out in Article 6 of the Regulation. Using this procedure and  the information outlined in stage 1, operators must assess the risk that the timber,  or the timber used in  the  products they intend to place on the market, originated from an  illegally harvested source. Indicators of high risk can include inter alia,  prevalence of illegal harvesting in the country of harvest and or long and complex supply chains. Certification   or other third party verified schemes ,that include verification of compliance with applicable ĺegislation, may be used as part of  the risk assessment procedure. 
3. Mitigation~ When the assessment shows that there is a risk that the timber or timber products  contain illegally harvested timber, risk mitigation procedures must be put in place  before the  product can be  placed on the EU Market . The Regulation requires that these procedures should be adequate and proportionate and might involve, for example,  requesting further information from the supplier or the authorities in the country where the timber was originally harvested. It will be prohibited to place such produce on the market if , having applied due diligence, a risk remains that the products may have originated from an illegally harvested source.
Traders  throughout the supply chain will simply be required to keep a record of from whom they have bought timber and to whom they have sold it.
Implications for Irish timber traders and operators:  
· The Regulation is legally binding on all European Union Member States, which are each responsible for laying down effective, proportionate and dissuasive penalties and for enforcing the Regulation. Each EU Member State will designate a Competent Authority that will be responsible for the enforcement of the Regulation.

· Ireland will put in place a robust and proprtionate regime, including dissuasive penalties, in order to implement the Regulation.

· The Competent Authority will carry out checks on operators and on Monitoring Organisations  to ensure compliance, including examination of Due Diligence systems and on-site checks.  

Some examples of timber products covered by the new Regulation:

Fuel woods, briquettes, wood pellets, wood in the rough, railway sleepers, sawn or chipped wood planed or not planed, veneer sheets, plywood, laminated wood, particle board, fibreboard, densified wood, wooden frames for paintings, photos, mirrors etc., packing cases, boxes, crates, drums, cable drums, pallets, box pallets, casks, vats, tubs, builder’s joinery/carpentry wood, flooring panels, wooden furniture, prefabricated buildings, pulp and paper products.
For full  information, please see  

www.agriculture.gov.ie  OR  http://ec.europa.eu/environment/forests/timber_regulation.htm
